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Compliance Division

Mutual Settlement Program

The Mutual Settlement Program resolves violations of air quality regulations without formal legal
proceedings. Notices of Violation are usually settled by mutual agreement between the District and
the respondent.

The program is administered by the Enforcement Division Management who settles Notices of
Violation through negotiations with respondents. Cases of significant merit may be referred to the
local District Attorney’s Office for prosecution.

During 2018, the District issued 32 Notices of Violation and negotiated over $147,000 in penalties,
including an asbestos violation at an assisted living facility for $9,908 and a public nuisance violation
at an industrial wastewater treatment facility for $8,293.

FY 18-19 Major Accomplishments

v’ Finalized Supplement Environmental Project worth $1,404 with a municipal solid waste
disposal facility to accept Monterey county wood waste and vegetation as a diversion from
open burning.

v' Modified routing of cases and use of the new database to improve efficiency and tracking
during case settlement.

v Provided compliance assistance and outreach through our website.

v' Worked with violators to promote better work practices and improve compliance.

v' Worked with local building departments to provide District information to permit applicants.

FY 19-20 Objectives

» Coordinate with local building departments to assure permit applicants are aware of
District requirements for both operating permits and asbestos program requirements.

» Utilize new District database to identify trends of noncompliance and promote
compliance assistance.

» Reduce the time between discovery of noncompliance and settlements that include
corrective actions that promote future compliance.

» Review current Mutual Settlement procedures and propose improvements to
program protocol.

Portable Equipment Inspections

In addition to inspecting portable equipment permitted with the District, the Division also inspects
portable equipment registered in the State of California’s registration program. There are several
portable equipment units that need inspection every year.

Examples of the types of portable equipment inspected include engines that power electrical
generators, portable concrete batch plants, oil well service equipment, and engines that power
sandblasting/painting operations. This equipment can move many times during the course of the
year. Inspections are conducted at large storage yards or in the field when the equipment is in
operation.
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Monterey Bay Air
Resources District

NS/ ENGINEERING DIVISION

The Engineering Division staff consists of an Engineering & Compliance Manager (0.5 FTE), a
Supervising Engineer, four Permit Engineers, one Senior Administrative Assistant, and an Engineering
& Compliance Specialist (0.25 FTE). The Division performs the following functions:

Permitting

The District’s permit system is the primary tool to ensure businesses comply with air quality control
requirements. Two types of permits issued are Authorities to Construct and Permits to Operate.

Authorities to Construct are preconstruction permits issued after evaluation of project emissions and
necessary control technologies and determination of criteria and toxic pollutant regulatory
compliance.

Permits to Operate are issued after construction is completed and the equipment is found to be
operating in compliance with all terms and conditions of the Authority to Construct and with all
applicable regulatory requirements.

The Division oversees 3,080 active Permits to Operate, including the annual renewal process. During
calendar year 2018, the Division issued 164 Authorities to Construct, 227 Permits to Operate, 4
Agricultural Diesel Engine Registrations, 8 Title V Permit modifications, and 1 Emission Reduction
Credit.

In order to meet state requirements, the Division maintains a registration program for diesel engines
used in agricultural operations. Currently, 503 agricultural engines are registered.

The Division also oversees implementation of the Title V Federal Operating Permit program. There
are 16 active Title V facility permits within our jurisdiction that are renewed on a five-year cycle.

FY 18-19 Major Accomplishments

v Issued 22 authorities to construct for cannabis operations, and continued to work with
cannabis operators to clarify and provide notification of permit requirements.

v" Evaluated and issued eight Title V facility permit modifications.

v Participated on California Air Resources Board (CARB) AB 617, Community Air Protection
Program subcommittees to develop a Technology Clearinghouse for Best Available Retrofit
Control Technology and a State-Wide Emissions Inventory Tool.

v' Researched emission factors and developed permitting policy for issuance of Authorities to
Construct for composting facilities per SB1383, Short Lived Climate Pollutant Strategy.

v Developed and implemented a permitting methodology to regulate and enforce CARB’s
Methane Emissions from Municipal Solid Waste Landfills.

v Processed projects involving on-going installation and/or modification of Enhanced Vapor
Recovery and In-Station Diagnostic systems at gasoline stations.

v’ Participated in the structural development of the District’s new website.
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Engineering Division

FY 19-20 Objectives

» Process projects subject to EPA’s New Source Performance Standards (NSPS) for Crude Oil and
Natural Gas Facilities.

» Commence processing of projects to meet the emission inventory reporting requirements of
California Air Resources Board (CARB) AB 617, Community Air Protection Program.

» Issue Federal Title V facility permit renewals and modifications.

» Update Tier 1 diesel engine permits to enforce and implement the revisions to CARB’s
Airborne Toxic Control Measure (ATCM) for Diesel Particulate Matter from Portable Engines.

» Process projects involving on-going installation and/or modification of Enhanced Vapor
Recovery and In-Station Diagnostic systems at gasoline stations.

» Work with the wine industry, EPA, and CARB to develop a cost effective analysis to address the
variety of issues regarding fermentation emission best available control technology.

» Participate and stay informed on CARB and CalRecycle’s efforts to find innovative approaches
to air quality permitting to achieve the organic diversion mandate of SB1383, Short Lived
Climate Pollutant Strategy.

Rule Development Program

The process of developing and amending District regulations is achieved through the Rule
Development Program. The Engineering and Planning Divisions share this responsibility. Through
this program, Divisions detail development of proposed regulations, prepare notification formalities,
provide presentations at public workshops and the District Advisory Committee, and participate in
public hearings and District Board of Directors meetings.

FY 18-19 Major Accomplishments

v" Developed an adopted a resolution implementing an Expedited Best Available Retrofit Control
Technology (BARCT) Implementation Schedule required by California Air Resources Board
(CARB) AB 617, Community Air Protection Program.

FY 19-20 Objectives

» Finalize resolution of California Air Resources Board (CARB) issues regarding Rule 201 (Sources
Not Requiring Permits), and Rule 207 (Review of New or Modified Sources).

» Develop a boiler, steam generator, and process heater Best Available Retrofit Control
Technology (BARCT) rule.

» Analyze existing regulations for consistency and conformity with applicable requirements, and
initiate rule revisions as necessary.

» Adopt rule to reduce landfill gas emissions from municipal solid waste landfills by
implementing provisions of EPA’s Title 40 Code of Federal Regulations Part 60, Subpart Cf.

Air Toxics Programs

The Engineering Division is responsible for the implementation of the State of California Air Toxics
Hot Spots Information and Assessment Act of 1987 (AB 2588). Up until 2017, the program
transitioned into a maintenance effort for sources previously inventoried, with Division reviews
occurring at a minimum of every four years for sources of intermediate risk and significant changes.

Monterey Bay Air Resources District FY 19-20 Budget
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Engineering Division

However, in 2015 the Office of Environmental Health Hazard Assessment (OEHHA) updated the
methodology used to assess health risks to incorporate childhood exposure to air toxics. Evaluations
based upon the updated OEHHA methodology for the same level of emissions and conditions are
anticipated to show an increase in potential cancer risk. In addition, the California Air Pollution
Control Officers Association (CAPCOA) updated the Facility Prioritization Guidelines in 2016. Based

upon

these changes, the District revised Rule 1003 in 2017 to reflect the updated OEHHA Health Risk

Assessment Guidelines and the updated CAPCOA Facility Prioritization Guidelines.

The District strives to be current on toxic air contaminant actions by the State of California Air
Resources Board, the Department of Toxics Substance Control, and OEHHA. In 2018, the District
implemented its plan to re-evaluate all sources under the AB 2588 “Hot Spots” program over the next
three years.

FY 18-19 Major Accomplishments

v

v
v

Researched toxic emission factors, prepared and/or approved Toxic Emission Inventory Plans
(TEIP) for 26 sources with criteria pollutant emissions equal to or greater than 10 tons per year
(TPY) per the Air Toxics “Hots Spots” Information and Assessment Act of 1987 (AB2588)
Prepared and/or reviewed Toxic Emission Inventory Reports (TEIR) for 15 sources with criteria
pollutant emissions = 10 TPY.

Completed and calculated prioritization scores for nearly half of all facilities with criteria
pollutant emissions = 10 TPY.

Trained all engineering staff in new OEHHA risk evaluation methodology and updated
prioritization methodology, including Hot Spots Analysis and Reporting (HARP) modeling
and exposure calculations.

Two engineers received training in Air Dispersion Model, AERMOD.

Participated in the California Air Pollution Control Officers Association Air Toxics and Risk
Managers Committee.

FY 19-20 Objectives

>

Participate in the development of industry-wide risk assessment guidelines for gasoline
dispensing facilities and diesel-fired internal combustion engines, via the California Air
Pollution Control Officers Association Air Toxics and Risk Managers Committee.

Create and distribute annual reporting forms to collect calendar year 2018 process data for
the next selected subset of facilities within the less than 10 TPY criteria pollutant emissions
category, to be reviewed under the “Hots Spots” program.

Review Health Risk Assessments for the > 10 TPY source category for the implementation
of the “Hots Spots” program.

Develop a plan and implement a program to evaluate toxic emissions as a requirement

of California Air Resources Board (CARB) AB 617, Community Air Protection Program.

Technical Assistance

The Division provides technical assistance for a broad range of internal District actions, including
review of State of California and Federal program developments, rule development and
implementation, hearing board actions, emissions inventory, and California Environmental Quality

Monterey Bay Air Resources District FY 19-20 Budget
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Engineering Division

Act evaluations.
The Division responds to inquiries from the public regarding permit and regulatory requirements,
source information, and general air pollution questions, as well as participating on CAPCOA

committees.

Ongoing Objectives

e Collaborate with the California Air Resources Board on implementation of actions in AB 617 such
as uniform emissions inventory reporting and BARCT implementation.

e Review and evaluate technical assistance priorities.

e Propose and initiate changes that reflect District needs.

Monterey Bay Air Resources District FY 19-20 Budget
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Monterey Bay Air
Resources District

N/ PLANNING DIVISION

The Planning Division includes one Planning and Air Monitoring Manager, three Air Quality Planners,
and one Air Quality Technician.

The Division performs the following functions:

Preparation of State and Federal Plans

The Division prepares regional air quality plans to show how the region will comply with ambient air
quality standards in the future. Plans include technical analysis, growth projections, and attainment
strategies based on feasible control measures.

FY 2019 - 20 Objectives

» Develop the 2016-2018 Air Quality Management Plan to evaluate progress on meeting the
state ambient air quality standards for ozone.

» Prepare documentation to identify exceptional events which caused exceedances of federal
PM2.5 and the state ozone standard during wildfires.

Air Emissions Inventories

The Division summarizes estimates of air pollutant emissions from stationary, area and mobile
sources in the North Central Coast Air Basin. Inventories are used to identify sources subject to
further control, and as input data for computer models to simulate dispersion of pollutants into the
atmosphere.

The Division reviews pollutant concentrations and weather conditions to predict future pollutant
levels at local and regional scales. Planning staff update the air quality forecast on the District’s
website several times each week.

FY 2019 - 20 Objectives

» Prepare emissions inventory for development of 2016-2018 Air Quality Management Plan.

» Maintain mobile source emissions inventory based on AMBAG’s regional transportation
demand model and California Air Resources Board’s (CARB) EMFAC2017 model.

> Develop an inventory of PM2.5 emissions from residential heating with wood.

Land-Use Planning

The Division provides guidance and assistance to lead agencies, consultants and others concerning air
quality and greenhouse gas analyses prepared in accordance with the California Environmental
Quality Act (CEQA).

The Division reviews and provides comments on land-use project environmental documents and
periodically updates the District’'s CEQA Air Quality Guidelines to reflect current requirements of
CEQA statute and CEQA Guidelines.

Monterey Bay Air Resources District FY 19-20 Budget
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Planning Division

FY 2018 - 19 Major Accomplishments

v" Reviewed and commented on more than 17 environmental documents.

FY 2019 - 20 Objectives

» Continue reviews and comments on environmental documents.
» Develop guidance for addressing greenhouse gas emissions in environmental documents.
» Coordinate with CARB to meet requirements of the Community Air Protection Program

(CAPP).

Implementation of Grant Programs

The Division manages grant programs funded by the State of California such as the Carl Moyer
Memorial (Moyer) Program, DMV fees (AB 2766 and AB 923), the Funding Agricultural Replacement
Measures for Emission Reductions (FARMER) Program and the CAPP.

The Division also manages the East Garrison (EG) mitigation fee grant program. Under this program,
fees collected for the construction of each new home in the EG project is used to incentivize the
replacement of older agricultural pump engines with cleaner engines or electric motors, and to
replace old school buses with all-electric models.

FY 2018 - 19 Major Accomplishments

v
v

v

< S

Developed programs to implement grant funding for FARMER and CAPP.

Managed more than 60 active grant projects under the AB2766, AB923, FARMER, EG and
Moyer Programs.

Received and reviewed eligible emission reduction grant applications and electric vehicle
replacement applications for AB2766 FY19 funds.

Continued the electric vehicle (EV) voucher program for public agencies and an EV incentive
program open to the public through the AB2766 grant program.

Awarded approximately $1.6 million in AB 2766 funds to six emission reduction projects and
seven public agency electric vehicle vouchers, and $400K for 300 EV incentives to general
public.

Awarded $1.05 million for five diesel engine equipment replacement projects through the Carl
Moyer program. These projects are evaluated based on emission reductions and availability of
grant funds.

Awarded AB923 grant funds for five CNG fuel tank replacements.

Wood Stove Change-Out Program expanded to all three counties with $425,000 from
California Climate Investments; 250 old wood burning devices were replaced throughout the
District.

Continued working with Caltrans and Envision Solar to install electric vehicle DC fast charge
stations at the rest areas on Highway 101 near Camp Roberts.

Managed the $S300K CEC Grant, EV Fleet Accelerator Project.

Developed the Zero Emissions School Bus Program (ZESBP) which administers applications for
electric school buses and awards grants depending on the most applicable grant fund: AB923,
EG, Moyer, or CAPP.

Monterey Bay Air Resources District FY 19-20 Budget

19



Planning Division

FY 2019 - 20 Objectives

» Manage AB2766, AB923, Moyer, FARMER, EG, ZESBP and CAP Programs.

» Manage the Plug-In Monterey Bay EV Infrastructure Program.

» Apply for funding for the Wood Stove Change-Out program through California Climate
Investments; $175,000 is expected to be allocated for the program.

Rank and select projects to award AB2766 funds.

Obligate Moyer Program funds to selected projects.

Administer applications for electric school buses per the ZESBP.

Manage the EG mitigation fee projects and award funds to additional projects.

Continue to offer an Electric Vehicle Incentive Program through AB2766. Work with Monterey
Bay Community Power to offer a single program to the region.

YVVVYVY

Transportation Planning

The Division participates with the Association of Monterey Bay Area Governments (AMBAG) and
regional transportation planning agencies in regional transportation planning efforts. Staff
participates in committees as well as being a member of the Monterey Bay Electric Vehicle Alliance.

FY 2018 - 19 Major Accomplishments
v’ Participated in regular transportation agency meetings.
v Participated in regular MBEVA meetings.

FY 2019 - 20 Objectives
» Continue to participate in local and regional transportation planning agency committees.
» Continue to support AMBAG's efforts in regional transportation planning.

Participation in California Air Pollution Control Officers Association’s Committees

The Division participates in two of the California Air Pollution Control Officers Association’s (CAPCOA)
committees: Planning Managers, and Grants and Incentives.

FY 2018 - 19 Major Accomplishments
v Planning and Air Monitoring Manager was Chair of the Planning Managers Committee.

FY 2019 - 20 Objectives
» Continue to participate in the Planning Managers, and Grants and Incentives committees.

Rule Development

The Division conducts rule development for rules that address programs the Division manages.

FY 2019 - 20 Objectives

» Develop a rule to require the change-out of non-EPA certified wood stoves when residential
properties are sold.

» Develop revisions to Rule 438, Open Burning

Monterey Bay Air Resources District FY 19-20 Budget
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Planning Division

Education and Outreach Program

The Division manages the District’s outreach program including participation in regional events,
public education, press releases, advertisements, Air Quality Awareness week in April, and Clean Air
Month in May.

FY 2018 - 19 Major Accomplishments

v’ Participated in community events such as student fairs, community festivals, and local college
events.

v" Improved the District’s presence in social media through posting of information to the
District’s Facebook page.

v' Expanded public outreach to support FARMER, CAPP, Moyer Program, and AB2766.

v’ Participated in the San Lorenzo Valley (SLV) Student Art Contest by judging student art and
providing awards.

v' Worked with District staff and website hosting company to redesign the District’s website.

FY 2019 - 20 Objectives

» Continue participation in community events.

» Continue to expand public outreach to publicize grant programs.

» Modify and expand education programs for local schools to teach about air quality, air
monitoring and sensor technology.

» Establish an air sensor network at schools, hospitals, daycare/eldercare facilities and other
locations.

» Implement the new version of the District’s website.

Smoke Management Program

The Division is continuously improving the District’'s Smoke Management Program (SMP) in order to
make the program more protective of public health and more user friendly to the public.

The Division coordinates the District’s agricultural and prescribed burning SMP which includes
analysis and technical assistance for burn projects. Also, the Division is responsible for the backyard
burning smoke management program.

Agricultural and backyard burn permits are issued through the District’'s online permit systems.
Broadcast burn projects are tracked and reviewed through the Prescribed Fire Information Reporting
System (PFIRS).

The Division provides technical assistance and comments to other agencies whose land-use projects
have the potential to cause smoke impacts.

The Division also administers a contract with the State Department of Toxic Substances Control for
District work on the former Fort Ord Burn Program.

Monterey Bay Air Resources District FY 19-20 Budget
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Planning Division

FY 2018 - 19 Major Accomplishments

v Assisted with planning, implementation, and monitoring of prescribed burns.
v" Worked with land managers to evaluate burn areas prior to planned burns.
v Assisted with planning a prescribed burn at the former Fort Ord.

FY 2019 - 20 Objectives

» Assist with planning, implementation, and monitoring of prescribed burns.

» Improve District website to effectively report smoke impacts from prescribed burns and
wildfires.

Special Projects

San Lorenzo Valley PM2.5 Reduction Project

The San Lorenzo Valley (SLV) is a narrow river valley located in Santa Cruz County. In past winter
seasons the District has measured PM2.5 concentrations above the federal 24-hour standard. The
primary source of PM2.5 emissions is smoke from wood burning for home heating. The Division
implements programs to reduce PM2.5 emissions during Fall and Winter, including a Spare the Air
program which asks residents in the SLV to voluntarily use an alternative fuel, other than wood, for
heating their homes when meteorological conditions are poor for air quality.

FY 2018 - 19 Major Accomplishments

v" Continued the Woodstove Change-Out Program which was expanded to all three counties.

v Participated in the Redwood Mountain Faire to educate the public on wood burning and
smoke impacts.

v’ Participated in the SLV Student Art Contest by judging student art and providing awards.

FY 2019 - 20 Objectives

» Continue PM2.5 reduction efforts in SLV.

» Continue a Wood Stove Change-Out Program.

» Seek continuous improvements for implementation of the “Spare the Air” program to reduce
localized impacts from wood burning stoves and fireplaces.

Monterey Bay Air Resources District FY 19-20 Budget
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Monterey Bay Air
Resources District

vwww. montereybaycleanair.org

» Fiscal Year 2019-20 Budget in Brief «

The following are budgetary highlights:

24

% Total budget of $19.2 million consisting of:

Operational Budget $ 6.3 million
Non-Operational Budget (Grant Programs) $12.9 million
Proposed fee changes:

0 4.5% for most fee categories with the exception of gasoline dispensing
facilities (no increase)

0 10% for asbestos permit fees

Increase in City and County per capita fees from $.43 to $.47, resulting in an
additional $33,600 in revenues.

Total of 32 full time employees.

Fixed Asset purchases of $562,000 including $225,000 for a new pemitting and
compliance database, $210,000 for District building and air monitoring station
improvements, $67,000 for vehicle replacements, $30,000 for a document
management system, and $30,000 for volatile organic compounds (VOC)
monitoring equipment.

Estimated $100,000 deposit to the District’'s Other Post Employment Benefit
(OPEB) Trust, funded by the General Fund reserve designated for post-employment
benefits.

$9.3 million for grant payments to reduce emissions for the District's ongoing
AB2766, AB923, and Carl Moyer programs and grants under the new Community
Air Protection (CAPP) and Funding Agricultural Replacement Measures (FARMER)
programs.

$2.65 million to continue District’s Plug-In Monterey Bay program to install electric
vehicle stations throughout Monterey, Santa Cruz, and San Benito counties. In
addition, the District will continue its electric vehicle incentive program for District’s
residents.

Continued assistance towards reducing PM2.5 emissions in the San Lorenzo
Valley, including $175,000 for Woodstove Changeout grants.
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FY 2019-20
Revenue - All Funds
Offsite
Mitigation City/County Interest
Federal Fees Contributions Income CARB

$282,500

Grants  $265,000 $367,815
2%

Other $302,000 3%

Revenues

$811,266
6%

Subvention

$179,000 DMV Fees
1% $4,224,000
30%

Special Fees
$538,600
4%

State Grants —_ Permit Fees

$4,124,897 $2,994,319
29% 21%

FY 2019-20
Expenditures - All Funds

Electric Vehicle Other Admin Electric Vehicle
Incentives Expense Infrastructure
$400,000 $293,020 $2,650,000
2% 2% 14% Other
Expend
$205,000
1%

Office & Bldg Exp
$474,206
2%

Fixed Assets

$562,000
3% Grant
Payments
Professional $9,472,000
Services 49%
$419,205

2%

Salaries and
Benefits
$4,766,806
25%
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